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Research on Market Mechanism of Environmental Management
and Enterprise’s Long—term and Short—term Development
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Abstract: This paper takes the supply curve and the demand curve as the entry point, and introduces the price factor and the
production factor into the related research on the mechanism of environmental protection for the differentiation of large enterprises and
small enterprises. Mathematical proof and empirical test show that environmental protection has different long —term and short —term
mechanisms for different scale enterprises. In the short—term, environmental protection will lead to the internalization of environmental
protection costs, and the individual output and income of enterprises will decline, but prices will rise, called a short and limited
period of pain. In the long run, environmental protection has promoted the re-—allocation of factors and production, especially the
rapid increase in the output of large enterprises, which directly promotes and even accelerates industrial upgrading. In view of the
differentiation characteristics of large and small enterprises, it is particularly important to introduce effective measures to prevent “one
size fits all” and to refine the operational connotation of “scattering pollution” by classifications and conditions.
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