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Ecological compensation mechanism in the Yangtze River Economic Belt:

progress and suggestions
ZHAO Zijun YU Hai

( Policy Research Center for Environment and Economy ~ Ministry of Ecology and Environment  Beijing 100029)

Abstract: In recent years a number of policy regulations and documents of ecological compensation mechanism in the Yangtze
River Economic Belt have been released. The characteristics of them are summarized as: First encouraging the enthusiasm of
local governments for eco—environmental protection through the mechanism of ecological compensation fund allocation and
effectiveness; Second empowering local governments with greater autonomy establishing an ecological compensation
mechanism based on the characteristics of different areas; Third improving the investment mechanism and focusing on solving
the most prominent ecological and environmental problems and providing financial support and institutional guarantee on green
development in the Yangtze River Economic Belt; Fourth encouraging the establishment of a market—oriented and diversified
ecological compensation mechanism to stimulate the endogenous motivation of ecological environmental protection. According to
the practices of ecological compensation mechanisms by provinces ( and municipalities) along the Yangize River Economic
Belt it is found that there are some shortcomings on current ecological compensation mechanism and suggesting as following:

First there are differences in ecosystem and economic development in different regions along the Yangtze River and the
working progresses are in different ways. The key work directions in different places need to be further clarified. It is suggested
to further strengthen the awareness of the whole basin of the Yangize River establish a gradient compensation model in
different levels and sub —fields based on the ecosystem service functions industrial structure characteristics ecological
resource endowments and work implementation progress classification and policy in different places. Second  the institutional
basis for ecological compensation has not yet been clarified and the overall status of central government needs to be further
consolidated. It is recommended to improve the legal policy basis or management principles of ecological compensation

improve the corresponding system of powers and responsibilities strengthen the central leadership position of the central
government and establish a systematic management and supervision and evaluation mechanism. Third the way of ecological
compensation is relatively simple and market conditions are still lacking. It is recommended to promote multi — level
cooperation  develop innovative water distribution rights emission rights carbon emission rights distribution systems and
trading methods encourage multi —party capital integration and establish an ecological compensation marketization system
with fair ecological compensation conditions and compensation prices. Fourth there are differences in the demand and use of
funds in different regions. The “average distribution” model limits the utilization efficiency of some funds. It is recommended to
scientifically divide the scope and channels of use of ecological compensation funds from single —factor compensation to
comprehensive compensation based on ecological function positioning. Fifth  the support for ecological compensation to promote
accurate poverty alleviation needs to be strengthened. It is recommended to organically link ecosystem service functions and the
problem of economic development imbalances.
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