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The Price Inversion and the Interest Game behind the Gas Shortage
HOU Donglin  SHEN Xiaoyue JIA Lei FANG Yan

( Policy Research Center for Environment and Economy Ministry of Ecology and Environment Beijing 100029  China)

Abstract: Some areas of north China suffered from a strained natural gas supply in the winter of 2017. From the perspective of
price the causes of gas shortage were analyzed in this paper and studies focused on the aspects of natural gas industry chain
interest subjects price inversion of civil gas and franchise institution etc. Studies indicated that price mechanism defect and
the interest game reflected in the gas shortage need some re—thinking. Firstly natural gas industry chain is complex which
leads to different price demands of those interest subjects. Secondly longtime price inversion of civil gas and cross
subsidization cause gas companies lack of motivation to safeguard the civil gas. Thirdly the franchise institution also becomes
one of the reasons for the gas shortage. Hence the relationship between market mechanism and price regulation should be
handled well and the price mechanism of natural gas should be rationalized so that the long—term mechanism for ensuring a
steady supply of civil gas could be established and improved.
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